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Independent Auditor’s Report
(2023)Tsai-Shen-Pao-Tzu No. 22004028
To Myson Century, Inc.

Opinion

We have audited the accompanying parent company only balance sheets of Myson Century, Inc. as of
December 31, 2022 and 2021, and the related parent company only statements of comprehensive income, parent
company only statements of changes in equity, parent company only statements of cash flows as of January 1 to
December 31, 2022 and 2021, and notes to the parent company only financial statements (including a summary
of significant accounting policies).

In our opinion, based on our audit results and the audit reports of other public accountants, the
above-mentioned parent company only financial statements present fairly, in all material aspects, the parent
company only financial position of Myson Century, Inc. as of December 31, 2022 and 2021, and its parent
company only financial performance and parent company only cash flows as of January 1 to December 31, 2022
and 2021 in accordance with "Regulations Governing the Preparation of Financial Reports by Securities Issuers."

Basis for Opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants,” and the auditing standards in the Republic of China. Our
responsibility under such standards will be further explained in the section titled “Independent accountant’s
responsibilities for the audit of the parent company only financial statements.” Our staffs subject to the
independence requirements are complied with the Codes of Professional Ethics for Certified Public Accountants
in the Republic of China, independent of Myson Century, Inc., and have fulfilled other ethical responsibilities in
accordance with the Codes. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters refer to those matters that, in our professional judgment, were of most significance in the
audit of Myson Century, Inc. 2022 parent company only financial statements. These matters were addressed in
the context of our audit of the parent company only financial statements as a whole and, in forming our opinion
thereon, we do not provide a separate opinion on these matters.

Key audit matters of Myson Century‘s 2022 parent company only financial statements are as follows:

Key audit matters- bank deposit audit

Description
For the accounting policies on cash and cash equivalents, please refer to Notes 4, (V) Cash Equivalents

and IV, (VII) Financial Assets at Amortized Cost in the parent company only financial statements, respectively.
For the amount of cash and cash equivalents and related disclosures, please refer to Note 6, (I) Cash and Cash
Equivalents, Note 6, (IIT) Financial assets at amortized cost, and Note 8, Pledged assets of the parent company
only financial statements. On December 31, 2022, the balances of bank deposits and restricted time deposits
were NT$23,025 thousand and NT$1,750 thousand, respectively.

Because bank deposit balances have a significant impact on parent company only financial statements, and
Myson Century, Inc. has deposits with numerous financial institutions, there is a high degree of liquidity risk. In
addition, it is necessary to determine whether the time deposits meet the definition of short-term, highly liquid
deposits that can be readily converted to certain amount of cash with minimal changes in value before they can
be recognized as cash and cash equivalents, or reclassified to the appropriate accounts based on the guarantee
status. These bank deposits accounted for 13.5% of the total assets. Therefore, the audit of bank deposits was
considered to be the most critical issue for the audit this year.

Responsive audit procedures

The main procedures that we made for the specific scope of the key audit matter described above are set out
below:

1. We verified the bank statements and sent confirmation letters to verify the existence of bank deposits, and the
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rights and obligations between Company and the financial institutions, as well as the provision of guarantees.
2. We verified the authenticity of essential information regarding the recipients of bank confirmation letters.

3. For bank accounts with frequent transactions, we conducted cash transaction tests on those with high
amounts, which includes understanding the purpose of the bank account, confirming the nature of the
transaction is necessary for the Company’s operations, and reviewing relevant documents.

4. Review the appropriateness of the classification.

Responsibilities of management and those charged with governance for the parent

company only financial statements

Management is responsible for the preparation and fair presentation of the parent company only financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by Securities
Issuers”, and for such internal control as management determines is necessary to enable the preparation of the
parent company only financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing Myson
Century’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate Myson Century or to
cease operation, or has no realistic alternative but to do so.

Those charged with governance, including the Audit Committee, are responsible for overseeing Myson
Century’s financial reporting process.

Independent accountant’s responsibilities for the audit of the parent company only
financial statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue a report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the auditing principles of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error. Such misstatements are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these parent company only financial statements.

As part of an audit in accordance with the auditing principles of the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management and the directors.

4. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
parent company only financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the parent company only financial statements represents the underlying transactions and events in a
manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the parent company only financial statements. We are
responsible for the direction, supervision and performance of the Company audit. We remain solely
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responsible for our audit opinion.
We communicate with the directors, regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence stated in the Codes of Professional Ethics for Certified Public
Accountants in the Republic of China, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats
or safeguards applied.

From the matters communicated with those charged with governance, we determine the key audit matters
for Myson Century’s 2022 parent company only financial statements. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

PricewaterhouseCoopers, Taiwan

n <E L

Tien, Chung-Yu

CPA
Lin, Tzu-Yu

Financial Supervisory Commission

Approval No.: Chin-Kuan-Cheng-shen-Tzu No.1070323061
Former Securities Commission of the Ministry of Finance
Approval No.: (1993) Tai-Tsai-cheng (6)N0.44927

February 24, 2023
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pairy Only Balance Sheets

Parent
= » 1 .
57 fo sl [frefow |
Degentb 31;‘ 2022"and 2021
E i } Unit: NTD thousand
December 31, 2022 December 31, 2021
Assets Notes Amount % Amount %
Current assets
1100 Cash and cash equivalents VI (I)
$ 21,436 12 22,422 12
1136 Financial assets at amortized cost - current VI (IIT)
1,649 1 20,100 11
1170 Accounts receivable, net VI (IV) 555
1180 Accounts receivable - related parties, net VII
7,074 4 - -
1200 Other receivables 3 3
1220 Current tax assets for the period
30 - 170 -
1410 Prepayments
" 165 - 87 -
1470 Other current assets
136 - - -
11XX Total current assets
30,493 17 43,337 23
Non-current assets
1517 Financial assets at fair value through other VI (1I)
comprehensive income/loss - non-current 85,997 47 77,638 42
1535 Financial assets at amortized cost - non-current VI (I)(II& VIII
1,750 1 1,744 1
1550 Investments accounted for under the equity VI (V])
method 16,383 9 8,150 4
1600 Property, plant and equipment VI (VII) & VIII
peryp amp VI 38,063 20 39,995 22
1755 Right-of-use assets VI (VII) & VII
10,666 6 14,942 8
1780 Intangible assets VI (X)
167 - 389 -
1920 Refundable deposits VII
97 - 97 -
15XX Total non-current assets
153,123 83 142,955 77
IXXX Total assets
S 183,616 100 186,292 100

(Continued)



Parent

Dec

December 31, 2022

Unit: NTD thousand

December 31, 2021

Liabilities and equity Notes Amount % Amount %
Current liabilities
2170 Accounts payable
pay: - -3 91 -
2200 Other payables VI (XI)
6,659 4 6,392 4
2280 Leasing liabilities - current VI (VII) & VII
780 - 709 -
2320 Long-term liabilities due within one year or one VI (XII) & VIII
business cycle 2,085 1 - -
2399 Other current liabilities -other
33 - 36 -
21XX Total current liabilities
9,557 5 7,228 4
Non-current liabilities
2540 Long-term borrowings VI (XII) & VIII
32,883 18 - -
2580 Leasing liabilities - non-current VI (VII) & VII
9,671 5 14,552 8
2645 Guarantee deposits received VII
9,044 5 236 -
25XX Total non-current liabilities
51,598 28 14,788 8
2XXX Total liabilities
61,155 33 22,016 12
Equity
Share capital
3110 Share capital - common stock VI (XIV)
147,000 80 600,000 322
3200 Capital surplus VI (XV
i P x 103 - 4,660 3
Retained earnings VI (II) (XIV)
(XV) (XVI)
3320 Special reserve
- - 196 -
3350 Accumulated deficit
( 4,386) ( 2) ( 457,753) ( 246)
3400 Other equity VI (1I)
( 20,256) ( 11) 17,173 9
3XXX Total equity
122,461 67 164,276 88
Significant events after the balance sheet date X
3X2X Total liabilities and equity
183,616 100 § 186,292 100

Chairman: Chang, Yu-Ming

Manager: Chang, Yu-Ming

~8~

Controller:Chu, Li-Chuan ‘%*‘

The accompanying notes are an integral part of these parent company only financial statements. Please refer to it as well.
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Parent Company On

January 1 t6

Unit: NTD thousand
(Except for loss per share expressed in New Taiwan Dollar)

2022 2021
Item Notes Amount % Amount %
4000 Operating Revenue VI (XVII) & VII $ 7,526 100§ 4,009 100
5000 Operating Cost VI (V) 688 9 ( 402) ( 10)
5900 Operating Gross Profit 8,214 109 3,607 90
Operating Expense VI (VIII) (X)
(XIII) (XXII)
(XXIII), VII &
XII
6100 Selling expenses ( 694) ( 9) ( 17) R
6200 Administrative expenses ( 28,941) ( 385) ( 33,371) ( 833)
6450 Gain on expected credit loss - - 100 2
6000 Total operational expenses ( 29,635) ( 394) ( 33,288) ( 831)
6900  Operating losses ( 21,421) (__ 285) ( 29,681) (741
Non-operating Revenue and Expense
7100 Interest revenue VI (1) (XVIID) 81 1 290 7
7010 Other income VI (IT) (IX)
(XIX) & VII 10,398 138 1,451 36
7020 Other gains and losses VI (VIII) (XX) 706 10 ( 2,090) ( 52)
7050 Finance cost VI (VIII) (XXT)
& VII ( 668) ( 9) ( 255) ( 6)
7070 Shares of profit (loss) of subsidiaries, VI (V)
associates and joint ventures accounted
for under the equity method 8,233 109 277 7
7000 Total non-operating income and
expenses 18,750 249 ( 327) ( 8)
8200 Net loss for the period ($ 2,671) ( 36) ($ 30,008) ( 749)
Other comprehensive income (loss)
Components not to be reclassified to
profit or loss
8316 Unrealized gains and losses on valuation VI (II)
of investment in equity instruments
measured at fair value through other
comprehensive income/loss (§ 39,144) ( 520) § 17,860 446
8300 Other comprehensive income (net) ($ 39,144) ( 520) $ 17,860 446
8500 Total comprehensive income/loss for the
period (8 41,815) ( 556) (§ 12,148) ( 303)
Loss per share VI (XXV)
9750 Basic and diluted ($ 0.18) ($ 2.04)

The accompanying notes are an integral part of these parent company only financial statements. Please refer to it as well.

Chairman: Chang, Yu-Ming Manager: Chang, Yu-Ming Controller:Chu, Li-Chuan ﬁi*
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Parent Compa U)nly Statemen{ts of Chan,qes in Equity
January “t@“DecémberBI 2022 and 2021

Unit: NTD thousand

Retained earnings Other equity
Unrealized income/loss
on financial assets

Share capital - measured at
Notes common stock Capital surplus Special reserve  Accumulated deficit FVOCI Total equity
2021

Balance - January 1, 2021 $ 600,000 $ 4,660 $ 196 (8§ 428432) $ - $ 176,424
Net loss of 2021 i - - ( 30,008 ) -« 30,008 )
Other comprehensive income/loss of 2021 VI (II) R R R R 17,860 17,860
Total comprehensive income/loss of 2021 R R - ( 30,008 ) 17,860 ( 12,148 )
Disposal of financial instrument measured at fair value through other VI (II)

comprehensive income - - - 687 ( 687 ) -
Balance - December 31, 2021 $ 600,000  $ 4660 $ 196 (% 457,753 ) $ 17173 § 164,276

2022

Balance at January 1, 2022 $ 600,000 $ 4,660 $ 196 (8 457,753 ) $ 17,173 $ 164,276
Net loss of 2022 - - - ( 2,671 ) - ( 2,671)
Other comprehensive income/loss of 2022 VI (II) - - - - ( 39,144 ) ( 39,144 )
Total comprehensive income/loss of 2022 - - - ( 2,671 ) ( 39,144 ) ( 41,815)
Capital reduction to cover losses VI (XIV) ( 453,000 ) i i 453,000 - -
Capital surplus to cover losses VI(XV) -« 4,557 ) - 4,557 - -
Special reserve to cover losses VI (XVI) - - ( 196 ) 196 - -
Disposal of financial instrument measured at fair value through other VI (II)

comprehensive income - - - ( 1,715) 1,715 -
Balance at December 31, 2022 $ 147,000  $ 103 3 -6 438 ) (% 20256) $ 122,461

The accompanying notes al part of these parent company only financial statements. Please refer to it as well.

Controller:Chu, Li-Chuan &R *

Chairman: Chang, Yu-Ming Manager: Chang, Yu-Ming
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Cash flows from operating activities

Net loss before tax of the period
Adjustments

Parent Compa

In

: éﬁa'@iﬁs_of Cash Flows

January 1 t I‘ﬁe

<

ember 31, 20?2 and 2021

2022

Unit: NTD thousand

2021

Profit/loss

Foreign exchange gain (loss)

Gain on expected credit loss XII
VI (V)
VI (VD)

Gain on price recovery of inventory
Shares of loss (profit) of subsidiaries, associates and joint
ventures accounted for under the equity method

Gains on lease modification VI (VIII) (XX)

VI (VID) (VIIT)
(XXII)

VI (X) (XXII)
VI (XVIII)

VI (1) (XIX)
VI (XXI)

Depreciation expense

Amortization expense

Interest revenue
Dividend revenue
Interest expense

Changes in operating assets/liabilities
Changes in operating assets, net
Accounts receivable, net
Accounts receivable - related parties
Other receivables
Inventory
Prepayments
Other current assets
Changes in operating liabilities, net
Accounts payable
Other payables
Other current liabilities
Cash outflow generated from operating activities
Interest received
Dividends received
Income taxes received
Interest paid
Income taxes paid

Cash outflow generated from operating activities

Cash flows from investing activities

Acquisition of financial assets at fair value through other
comprehensive income/loss

Disposal of financial assets at fair value through other comprehensive
income/loss

Decrease in financial assets at amortized cost - current

VI (11

Acquisition of property, plant and equipment VI (VII)

Acquisition of intangible assets VI (X)
Increase in refundable deposits

Net cash inflow (outflow) from investing activities

Cash flows from financing activities

Repayment of lease principal
Long-term borrowings

VI (XXVI)
VI (XXVI)

VI (XXVI)
VI (XXVI)

Repayment of long-term borrowings
Increase of guarantee deposits received

Net cash inflow (outflow) from financing activities

Effects of exchange rates

Decrease of cash and cash equivalents of the period

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

The accompanying notes ar @[ﬂ

Chairman: Chang, Yu-Ming

el

VI (I)
VI (I)

Manager: Chang, Yu-Ming
~11~

($ 2671) ($ 30,008 )
( 158 ) 2,091
- 100 )
( 11,605 ) ( 2,076 )
( 8233 ) ( 277 )
( 548 ) -
2,684 2,674
222 208
( 81) ( 290 )
( 5067 ) ( 137 )
668 255
555 28
( 7,074 ) -
- 102
11,605 2,076
( 78 ) 456
( 136 ) _
( 91 ) 27
267 3,603
( 3) ( 67 )
( 19,744 ) ( 21,435 )
81 422
5,067 137
140 313
( 668 ) ( 255 )
- 170 )
( 15,124 ) ( 20,988 )
( 87,319 ) ( 81,007 )
39,816 21,229
18,445 71,019
- 138 )
- 103 )
- 97)
( 29,058 ) 10,903
( 738 ) ( 504 )
36,000 -
( 1,032 ) -
8,808 6
43,038 ( 498 )
158 ( 2,091 )
( 986 ) ( 12,674 )
22,422 35,096
$ 21,436 $ 22,422

i

Controller:Chu, Li-Chuan H’*

i)



IL.

III.

inancial Statements

Unit: NTD thousand
(Except as Otherwise Indicated)

Company history

Myson Century, Inc. ( hereinafter referred to as "the Company") was approved for established on July 29, 1991. The
Company's main business is the research, development, manufacture and sale of integrated circuit system products,
together with technical consulting services for the above products and import/export trade business. Sun Yad
Construction Co., Ltd, which holds 17% of the Company's shares, is the parent company of the Company.

The Date of Authorization for Issuance of the Financial Statements and Procedures

the parent company only financial statements were authorized and issued by the Board of Directors on February 24,
2023.

Application of new and amended standards and interpretations

) Effect of the adoption of new issuances of or amendments to International Financial Reporting Standards as
endorsed and issued into effect by the Financial Supervisory Commission (hereinafter referred to as “FSC”)

New, amended and revised International Financial Reporting Standards that have been endorsed and issued
into effect by the FSC and become effective from 2022 are stated as follows:

Effective date of IASB's
Application of New, Amended and Revised Standards and Interpretations announcement
Amendments to IFRS 3 “Index of the Conceptual Framework” January 1, 2022
Amendments to IAS 16 “Property, Plant and Equipment - Proceeds before January 1, 2022

Intended Use”
Amendments to IAS 37, “Onerous Contracts — Cost of Fulfilling a Contract” January 1, 2022

The annual improvement during the 2018-2020 cycle January 1, 2022

The above standards and interpretations have no significant impact to the Company’s financial condition and
financial performance based on the Company’s assessment.

I1) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by the Group

New, amended and revised International Financial Reporting Standards that have been endorsed by the FSC
and become effective from 2023 are stated as follows:

Effective date of IASB's
Application of New, Amended and Revised Standards and Interpretations announcement
Amendments to IAS 1, “Disclosure of Accounting Policies” January 1, 2023
Amendments to IAS 8, “/Definition of Accounting Estimates” January 1, 2023

Amendments to IAS 12 regarding "Deferred income tax relating to assets and January 1, 2023
liabilities arising from a single transaction"

The above standards and interpretations have no significant impact to the Company’s financial condition and
financial performance based on the Company’s assessment.

~12~



Iv.

(111

Effect of IFRSs issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments of the IFRSs issued by IASB but not yet endorsed and issued
into effect by the FSC are stated as follows:

Effective date of IASB's
Application of New, Amended and Revised Standards and Interpretations announcement
Amendments to IFRSs 10 and TAS 28 "The Assets Sale or Investment between  To be decided by
Investors and Their Affiliates or Joint Ventures" IASB

Amendment to IFRS 16 "Lease liabilities arising from the sale and leaseback" January 1, 2024

International Financial Reporting Standards 17 “Insurance Contracts” January 1, 2023
The amendments to International Financial Reporting Standards 17 “Insurance ~ January 1, 2023
Contracts”

The amendment to IFRS 17 “Initial Application of IFRS 17 and IFRS 9— January 1, 2023

Comparative Information”

The amendments to International Accounting Standards 1, “Classification of January 1, 2024
Liabilities as Current or Non-Current”

Amendments to IAS 1 "Non-current liabilities with contractual terms" January 1, 2024

The above standards and interpretations have no significant impact to the Company’s financial condition and
financial performance based on the Company’s assessment.

Summary of significant accounting policies

Significant accounting policies adopted during the preparation of the parent company only financial statements are
described as follows: Unless otherwise stated, such policies are consistently applicable to all the periods presented.

)

uy)

(111

Compliance statement

The parent company only financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.

Basis of preparation

1.

Except for the financial assets at fair value through other comprehensive income, these parent company
only financial statements have been prepared under the historical cost convention:

The preparation of financial statements in conformity with International Financial Reporting Standards,
International Accounting Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the FSC
(collectively referred herein as the “IFRSs”) requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the parent company only financial statements are disclosed in Note 5, ‘Critical
accounting judgements, estimates and key sources of assumption uncertainty’.

Foreign currency translation

The parent company only financial statements are presented in NTD, which is the Company’s functional and
presentation currency.

Foreign currency transactions and balances:

1.

3.

Foreign currency transactions are translated into the functional currency using the exchange rates on the
dates of the transactions or valuation. Foreign exchange gains and losses resulting from the settlement of
such transactions are recognized in profit or loss of the period.

Monetary assets and liabilities denominated in foreign currencies at the period end are retranslated at the
exchange rates prevailing on the balance sheet date. Exchange differences arising upon re-translation at the
balance sheet date are recognized in profit or loss of the period.

Non-monetary assets and liabilities denominated in foreign currencies held at fair value through profit or

~13~



loss are re-translated at the exchange rates on the balance sheet date; their translation differences are
recognized in profit or loss of the period. Non-monetary assets and liabilities denominated in foreign
currencies held at fair value through other comprehensive income are re-translated at the exchange rates on
the balance sheet date; their translation differences are recognized in other comprehensive income.
Nevertheless, non-monetary assets and liabilities denominated in foreign currencies that are not measured
at fair value are translated using the historical exchange rates on the dates of the initial transactions.

4. All foreign exchange gains and losses are presented in the statements of comprehensive income within
"other gains and losses".

Iv) Classification of current and noncurrent assets and liabilities

1. Assets that meet one of the following criteria are classified as current assets:

(1) Assets arising from operating activities that are expected to be realized, or are intended to be sold or
consumed within the normal operating cycle.

(2) Assets held mainly for trading purposes.
(3) Assets that are expected to be realized within twelve months from the balance sheet date.

(4) Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to be
exchanged or used to settle liabilities more than twelve months after the balance sheet date.

Assets that meet none of the above criteria are classified by the Company as non-current assets.
2. Liabilities that meet one of the following criteria are classified as current liabilities:

(1) Liabilities that are expected to be settled within the normal operating cycle.

(2) Assets held mainly for trading purposes.

(3) Liabilities that are to be settled within twelve months from the balance sheet date.

(4) Liabilities for which the repayment date cannot be extended unconditionally to more than twelve
months after the balance sheet date. Terms of a liability that could, at the option of the counterparty,
result in its settlement by the issue of equity instruments do not affect its classification.

Liabilities that meet none of the above criteria are classified by the Company as non-current liabilities.

V) Cash equivalents

1. Cash equivalents refer to short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

2. Time deposits that meet the definition above and are held for the purpose of meeting short-term cash
commitment in operations are classified as cash equivalents.

(VD) Financial assets at fair value through other comprehensive income/loss

1. Financial assets at fair value through other comprehensive income/loss comprise equity instruments are not
held for trading, and for which the Group has made an irrevocable election at initial recognition to
recognize changes in fair value in other comprehensive income:

2. On aregular way purchase or sale basis, financial assets at fair value through other comprehensive
income/loss are recognized and derecognized using trade date accounting,.

3. At initial recognition, the Company measures the financial assets at fair value plus transaction costs. The
Company subsequently measures the financial assets at fair value. The changes in fair value of equity
instruments that were recognized in other comprehensive income. Cumulative gain or loss previously
recognized in comprehensive income are reclassified to retained earnings and shall not be reclassified to
profit or loss following the derecognition of the instrument. The Company recognizes the dividend income
in profit or loss when the right to receive payment is established, future economic benefits associated with
the dividend flows to the Company, and the amount of the dividend can be measured reliably.

(VI)  Financial assets at amortized cost

1. Financial assets at amortized cost are those that meet all of the following criteria:

(1) The objective of the Company’s business model is achieved by collecting contractual cash flows.
(2) The assets' contractual cash flows represent solely payments of principal and interest on the principal
amount outstanding.

~14~



2. On aregular way purchase or sale basis, financial assets at amortized cost are recognized and derecognized
using trade date accounting.

3. At initial recognition, the Company measures the financial assets at fair value plus transaction costs.
Subsequently, impairment loss on and interest revenue from these financial assets is recognized using the
effective interest method in accordance with the amortization procedure. A gain or loss is recognized in
profit or loss when the asset is derecognized.

4. The Company’s time deposits which do not fall under cash equivalents are those with a short maturity
period and are measured at initial investment amount as the effect of discounting is immaterial.

5. Bank deposits with restrictions on use are classified as financial assets measured at amortized cost because
they do not meet the definition of cash and cash equivalents.

(VIII)  Accounts and notes receivable

1. Accounts and notes receivable entitle an unconditional legal right to receive consideration in exchange for
transferred goods or rendered services

2. The short-term accounts and notes receivable without bearing interest are subsequently measured at initial
invoice amount as the effect of discounting is immaterial.

(IX) Inventory

Inventories are measured at the lower of cost and net realizable value. Cost is determined using the
weighted-average cost method. The cost of finished goods and goods in process comprises raw materials,
direct labor, other direct costs and related production overheads. Nonetheless, loan costs are excluded. The
item by item approach is utilized in applying the lower of cost and net realizable value. Net realizable value is
the estimated selling price in the ordinary operation, less the estimated cost of completion and applicable
variable selling expenses.

X Impairment of financial assets

For financial assets measured at amortized cost, on each balance sheet date, the Company measures the
impairment provision at 12 months expected credit losses if there has no significant increase in credit risk since
initial recognition or measures the impairment provision for the lifetime expected credit losses if such credit
risk has increased since initial recognition after taking into consideration all reasonable and verifiable
information that includes forecasts. On the other hand, for accounts receivable or contract assets that do not
contain a significant financing component, the Group recognizes the impairment provision for lifetime
expected credit losses.

(XT) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to receive the cash flows from the
financial asset expire.

(XII)  Leasing transaction (lessor) —operating leases

Lease income from an operating lease (net of any incentives given to the lessee) is recognized in profit or loss
on a straight-line basis over the lease term.

(XIII) Investments accounted for under the equity method / subsidiaries and associates

1. Subsidiaries are entities controlled by the Company. The Company controls the entity when the Company
is exposed, or has rights, to variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity.

2. All unrealized profit or loss resulting from transactions between the Company and its subsidiaries have
been eliminated in full. Accounting policies of subsidiaries have been adjusted where necessary to ensure
consistency with the policies adopted by the Group.

3. The Company’s share of profit or loss in subsidiaries after acquisition is recognized in profit or loss,
whereas its share of other comprehensive income in subsidiaries after acquisition is recognized in other
comprehensive income. If the Company’s share of loss in a subsidiary exceeds its share of equity in such a
subsidiary, the Company continues to recognize losses in its shareholding percentage.

4. If a change in shareholding in a subsidiary does not result in a loss of control (i.e. transactions with
non-controlling interests), such a change is accounted for as an equity transaction, that is, a transaction with
owners in their capacity as owners. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognized directly in
equity.
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5. When the Company loses control of a subsidiary, the Company remeasures any investment retained in the

former subsidiary at its fair value. The fair value is regarded as the fair value on initial recognition of a
financial asset or the cost on initial recognition of the associate or joint venture. Any difference between
fair value and book value is recognized in profit/loss. The amounts previously recognized in other
comprehensive income in relation to the subsidiaries are reclassified to profit or loss, on the same basis as
would be required if the relevant assets or liabilities were disposed of. That is, if any gains or losses
previously recognized in other comprehensive income are to be reclassified to profit or loss upon disposal
of related assets or liabilities, such gains or losses, when the Company losses control over the associates,
are reclassified from equity to profit or loss.

Associates are all entities over which the Company has significant influence but no control. In general, it is
presumed that an investor has significant influence if the investor holds directly or indirectly 20% or more
of the voting power of the investee. Investments in associates are accounted for under the equity method
and are recognized at cost after acquisition.

The Company’s share of profit or loss in associates after acquisition is recognized in profit or loss, whereas
its share of other comprehensive income in associates after acquisition is recognized in other
comprehensive income. When the Company's share of losses in an associate equals or exceeds its interest
in the associate, including any other unsecured receivables, the Company does not recognize further losses,
unless it has incurred legal or constructive obligations or made payments on behalf of the associate.

. According to Regulations Governing the Preparation of Financial Reports by Securities Issuers, the profit

or loss of the period and other comprehensive income presented in parent company only financial
statements shall be the same as the allocations of profit or loss of the period and of other comprehensive
income attributable to owners of the parent presented in the financial statements prepared on a consolidated
basis, and the owners' equity presented in the parent company only financial statements shall be the same as
the equity attributable to owners of the parent presented in the financial statements prepared on a
consolidated basis.

(XIV) Property, plant and equipment

1.

Property, plant and equipment are initially recorded at cost, and borrowing costs incurred during the
construction period are capitalized.

Subsequent costs are included in the asset’s book value or recognized as a separate asset, as appropriate,
only when it is likely that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of the replaced part shall be
derecognized. All other repairs and maintenance are recognized as profit or loss during the financial period
in which they are incurred.

. Property, plant and equipment are measured by cost model and are depreciated using the straight-line

method to allocate their cost over their estimated useful lives. Each part of an item of property, plant, and
equipment with a cost that is significant in relation to the total cost of the item shall be depreciated
separately

At each financial year-end, the assets' residual values, useful lives and depreciation methods are reviewed
by the Company. If expectations for the assets’ residual values and useful lives differ from previous
estimates or the patterns of consumption of the assets’ future economic benefits embodied in the assets have
changed materially, any change is accounted for as a change in estimate under IAS 8, ‘Accounting Policies,
Changes in Accounting Estimates and Errors.' from the date of the change. Useful lives of property, plant
and equipment are as follows:

Asset name Service life
Building and structure (auxiliary equipment included) 5 to 50 years
Other equipment 3 to 5 years

(XV)  Leasing transaction (Lessee)— right-of-use assets/leasing liabilities

1.

Leased assets are recognized as right-of-use assets and leasing liabilities as of the date they become
available to the Company. When a lease contract is a short-term lease or a lease of a low-value asset, the
lease payment is recognized as an expense over the leasing period by the straight-line method.

Leasing liabilities are recognized at the commencement date of the lease at the present value of unpaid
lease payments discounted by the interest rate on the Company's incremental borrowings, which include:
fixed payments, less any lease incentives that may be received. The Group subsequently measures the lease
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(XVD)

(XVID)

(XVIII)

(XIX)

(XX)

(XXI)

liability at amortized cost using the interest method and recognizes interest expense over the lease term.
When a change in noncontractual results in a change in the leasing period or lease payment, the leasing
liability is reassessed and the right-of-use asset is remeasured.

3. Right-of-use assets are recognized at cost at the commencement date of the lease, which includes:
(1) The amount of the initial measurement of lease liability; and
(2) Any lease payments made at or before the commencement date.

The leasing liabilities are measured subsequently using the cost model, and depreciation expenses are
provided at the earlier of the end of the useful life of the right-of-use period or the end of the leasing period.
When the lease liabilities are remeasured, the right-of-use asset will adjust any amount of re-measurement
of the leasing liabilities.

4. For lease modifications that reduce the scope of the lease, the lessee shall reduce the book value of the
right-of-use asset to reflect the partial or full termination of the lease and recognizes the difference between
this amount and the re-measurement amount of the lease liability in profit or loss.

Intangible assets

Computer software is stated at cost and amortized on a straight-line basis over its estimated useful life of 1 to 5
years.

Impairment of non-financial assets

At each balance sheet date, the Company assesses the recoverable amounts of the assets where there is an
indication that they are impaired. An impairment loss is recognized for the amount by which the asset’s book
value exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to
sell or value in use. Except for goodwill, when the circumstances for recognizing impairment loss for an asset
in prior periods no longer exist or diminish, the impairment loss is reversed. However, the increased book
value due to reversal should not be more than what the depreciated or amortized historical cost would have
been if the impairment had not been recognized.

Accounts and notes payable

1. Accounts and notes payable represent debts incurred for the purchase of raw materials, goods or services on
credit and notes payable for operating and non-operating purposes.

2. The short-term accounts and notes payable without bearing interest are subsequently measured at initial
invoice amount as the effect of discounting is immaterial.

Derecognition of financial liabilities

The Company derecognize financial liabilities when the obligation specified in the contract is either discharged
or canceled or expires.

Employee benefits

1. Short-term employee benefits

Short-term employee benefits are measured at the non-discounted amount expected to be paid and
are recognized as expenses when the related services are rendered.

2. Pensions

For defined contribution plans, the amount to be contributed to the pension fund is recognized as pension
cost for the period on an accrual basis. Prepaid contributions are recognized as assets to the extent that they
are refundable in cash or reduce future benefits.

3. Remuneration to employees and directors

Remuneration to employees and directors are recognized as expense and liability when it is required under
legal or constructive obligation and those amounts can be reliably estimated. Any discrepancy between the
resolved amounts and the subsequently actual distributed amounts is accounted for as changes in
accounting estimates. When employee remuneration is paid by shares, the Company calculates the number
of shares based on the closing price at the previous day of the board meeting resolution.

Income tax

1. The tax expense for the period comprises current and deferred tax Income taxes are recognized in profit or
loss, except for those related to items included in other comprehensive income or directly in equity, which
are recognized in other comprehensive income or directly in equity, respectively.

2. The current income tax expense is calculated on the basis of the tax laws enacted or substantively enacted
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on the balance sheet date in the countries where the Company operates and generates taxable income.
Management evaluates implementations taken in tax returns with respect to situations periodically in
accordance with applicable tax laws, while it, where applicable, estimates the income tax liability based on
the expected tax payments to be made to the tax authorities. Additional income tax is levied on
undistributed earnings in according to the Income Tax Act. Additional income tax expense on retained
earnings is recognized when the actual allocation of earnings is resolved by the shareholders in the year
next to the year in which the earnings are generated.

3. Deferred income tax is recognized, using the balance sheet liability method, on temporary differences
arising between the tax bases of assets and liabilities and their book value in the parent company only
balance sheet. Nevertheless, the deferred income tax is not accounted for if it arises from initial recognition
of goodwill or of an asset or liability in a transaction other than a business combination that at the time of
the transaction affects neither accounting nor taxable profit or loss Deferred income tax is provided on
temporary differences arising on investments in subsidiaries and associates, except where the timing of the
reversal of the temporary difference is controlled by the Company and it is likely that the temporary
difference will not reverse in the foreseeable future. Deferred income tax is determined using tax rates and
laws that have been enacted or substantially enacted by the balance sheet date and are expected to apply
when the related deferred income tax asset is realized or the deferred income tax liability is settled.

4. Deferred income tax assets are recognized only to the extent that it is likely that future taxable profit may
be available against which the temporary differences can be utilized. On each balance sheet date,
unrecognized and recognized deferred income tax assets are reevaluated.

5. When there is a statutory right to offset the recognized tax asset and there is an intention to settle on a net
basis or realize the asset and settle the liability simultaneously, current income tax assets and liabilities are
offset and the net amount is reported in the balance sheet. Deferred income tax assets and liabilities may be
offset when the entity has the statutory right to offset current tax assets against current tax liabilities and
they are applicable to the same taxation authority on either the same entity or different entities that intend
to settle on a net basis or realize the asset and settle the liability simultaneously.

(XXII) Share capital

Common shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
stock options are shown in equity as a deduction, net of tax, from the proceeds.

(XXIII) Revenue recognition

Sales of goods

1. The Company manufactures and sells IC and system module related products. Sales are recognized when
control of the products has transferred, being when the products are delivered to the customer, and there is
no unfulfilled obligation that could affect the customer’s acceptance of the products. Delivery occurs when
the products have been shipped to the specific location, the risks of obsolescence and loss have been
transferred to the customer, and either the customer has accepted the products according to the sales
contract, or the Company has objective evidence that all criteria for acceptance have been satisfied.

2. Revenue from these sales is recognized based on the contract price, and the discount and allowance payable
related to sales as of the balance sheet date is recognized as a refund liability. A receivable is recognized
when the goods are delivered as this is the point in time that the consideration is unconditional because
only the passage of time is required before the payment is due.

Critical accounting judgments, estimates and assumptions on uncertainty

When preparing the Company’s parent company only financial statements, the management made critical judgments in
applying the Company’s accounting policies and made critical accounting assumptions and estimates as to have a
reasonable expectation of future events based on the circumstances on the balance sheet date. Assumptions and
estimates may differ from the actual results, and they are continually evaluated and adjusted based on historical
experience and other factors. The judgment and assumptions made by the Company in applying its accounting policies
and concerning future events do not involve material risk of causing material adjustment to the book value of assets and
liabilities within the next financial year.
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Description of important accounting items

)

uy)

Cash and cash equivalents

December 31, 2022 December 31, 2021
Cash on hand and working funds $ 60 $ 60
Check deposits and demand deposits 21,376 22,362
$ 21.436 $ 22,422

1. The Company transacts with numerous financial institutions with high credit quality for the purpose of
dispersing credit risk; hence, the likelihood of default is expected to be very low.

2. As a pledge of tariffs for the customs office and a guarantee of land leases for the Science Park
Administration, NT$1,750 and NT$1,744 of cash and cash equivalents are restricted by the Company as of
December 31, 2022 and 2021, respectively (recognized as "financial assets measured at amortized cost -
non-current").

3. The Company has no cash and cash equivalents pledged to others as of December 31, 2022 and 2021.

Financial assets at fair value through other comprehensive income/loss

Item December 31, 2022 December 31, 2021
Non-current items:
TWSE and TPEXx listed shares $ 106,253 $ 60,465
Valuation adjustment ( 20,256) 17.173
$ 85,997 $ 77,638

1. The Company has elected to classify investments that are considered to be strategic investments as
financial assets at fair value through other comprehensive income. The fair value of such investments were
NT$85,997 and NT$77,638 as at December 31, 2022 and 2021.

2. In 2022, the Company disposed of the shares it held in Evergreen Marine Corporation. The accumulated
proceeds were NT$15,366. The accumulated losses thereof were derecognized and transferred to retained
earnings for (NT$3,483).

3. In 2022 and 2021, the Company disposed of the shares it held in Feei Cherng Enterprise Co., Ltd. for
NT$21,238 and NT$5,121, respectively. The accumulated gains thereof were derecognized and transferred
to the retained earnings for NT$3,753 and NT$246, respectively .

4. In 2022 and 2021, the Company Group disposed of the shares it held in Yuen Foong Yu Consumer Products
Co., Ltd. for NT$3,212 and NT$5,008, respectively. The accumulated losses thereof were derecognized and
transferred to the retained earnings for (NT$1,985) and (NT$190), respectively .

5. In 2022, the Company disposed of the shares it held in China Life Insurance Co., Ltd. The accumulated
proceeds were NT$11,100. The accumulated gains thereof were derecognized and transferred to retained
earnings of NT$631.

6. The breakdown of equity and other comprehensive income/loss recognized from financial assets at fair
value through other comprehensive income/loss breakdown is as follows:

2022 2021
Changes in fair value recognized in other
comprehensive income (3 39.144) $ 17.860
Cumulative gain (loss) transferred to the retained
earnings due to derecognition 8 1,715) $ 687

7. Dividend income recognized in profit or loss from financial assets at fair value through other comprehensive
income ("recognized as other income") was NT$5,067 and NT$137 in fiscal 2022 and 2021, respectively.

8. The Company has no financial assets at fair value through other comprehensive income/loss pledged to others
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(V)

V)

as of December 31, 2022 and 2021.

9. For information on the credit risk of financial assets measured at fair value through other comprehensive

income or loss, please refer to Note 12, (II) Financial Instruments.

Financial assets at amortized cost

Item December 31, 2022 December 31, 2021

Current items:

Time deposits for longer than three months $ 1,649 $ 20,100

Non-current items:

Time deposits with limited purpose $ 1,750 $ 1,744

1. The breakdown of profit or loss recognized for financial assets measured at amortized cost - non-current is
as follows:

2022 2021

Interest revenue $ 12 $ 197

2. Without considering the collaterals held or other credit enhancements, the Company held financial assets
measured at amortized cost with the largest credit risk exposure of NT$3,399 and NT$21,844 as of
December 31, 2022 and 2021, respectively.

3. For financial assets measured at amortized cost that are pledged as collateral, please refer to Note 8,
Pledged Assets.

4. For information on the credit risk of financial assets at amortized cost , please refer to Note 12, (II)
Financial Instruments. The counterparties of the Company's time deposit certificates are financial
institutions with good credit quality and the possibility of default is relatively low.

Accounts receivable

December 31, 2022 December 31, 2021

Accounts receivable $ - $ 555

1. Aging analysis of accounts receivable (including related parties) are as follows:

December 31, 2022 December 31, 2021

Not past due $ 7,074 $ 555

The above is an aging analysis based on the number of overdue days.

2. The balances of accounts receivable as of December 31, 2022 and 2021 are all generated from customer
contracts, and the balance of accounts receivable from customer contracts as of January 1, 2021 was
NT$583.

3. The Company has not pledged any accounts receivable as collateral.

4. Without considering the collaterals held or other credit enhancements, the Company held accounts
receivable with the largest credit risk exposure of NT$7,074 and NT$555 as of December 31, 2022 and
2021, respectively.

5. For information on the credit risk of accounts receivable, please refer to Note 12, (IT) Financial Instruments.

Inventory
December 31, 2022
Allowance for
Cost price loss Carrying amount
Raw materials $ 938 ($ 938) $ -
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Work in process 1,899 ( 1,899) -
$ 2,837 (8§ 2,837) $ -

December 31, 2021

Allowance for

Cost price loss Carrying amount
Raw materials $ 4,688 (3 938) $ -
Work in process 1,899 ( 1,899) -
Finished goods 7.855 ( 7.855) -
$ 14442 (8 14.442) $ -

Cost of inventories recognized as expense in the current period:

2022 2021
Cost of sold inventory $ 10,917 $ 2,478
Gain on price recovery of inventory (Note) ( 11,605) ( 2,076)
6 688) $ 402

(Note) In 2022 and 2021, the Company sold the inventories for which devaluation losses had been
appropriated, resulting in a recovery of the net realizable value of inventories, which was recognized
as a deduction from the cost of sales.

Investments accounted for under the equity method

2022 2021
January 1 $ 8,150 $ 7,873
Share of investment gain/loss under the equity method 8,233 277
December 31 $ 16,383 $ 8,150
December 31, 2022 December 31, 2021
Subsidiary:
ZAVIO Inc. $ 16,383 $ 8,150
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1. Subsidiary

For information on the Company's subsidiaries, please refer to Note 4, (IIT) of the Company's 2022
consolidated financial statements.

2. Associates

The carrying amount of the Company's investment in e-Phocus, Inc. was negative in 2007 due to the
recognition of losses based on the Company's proportionate shareholding in e-Phocus, Inc. Besides, the
Company did not have control over e-Phocus, Inc. and had no endorsement guarantee or intention to
continue to support the Company; therefore, the Company stopped recognizing losses for this investment.

(VII)  Property, plant and equipment

Building and structure Others Total
January 1, 2022
Cost $ 71,138 $ 2,915 $ 74,053
Accumulated depreciation ( 32.392) ( 1,666) ( 34,058)
$ 38,746 $ 1,249 $ 39,995
2022
January 1 $ 38,746 $ 1,249 $ 39,995
Depreciation expense ( 1,448) ( 484) ( 1,932)
Disposal - cost ( 2,681) ( 662) ( 3,343)
- Accumulated depreciation 2,681 662 3.343
December 31 $§ 37,298 765 $§ 38,063
December 31, 2022
Cost $ 68,457 $ 2,253 $ 70,710
Accumulated depreciation ( 31,159) ( 1,488) ( 32,647)
$ 37,298 $ 765 $ 38,063
Building and structure Others Total
January 1, 2021
Cost $ 71,000 $ 2,915 $ 73,915
Accumulated depreciation ( 30,941 ( 1,052) ( 31,993)
$ 40,059 $ 1,863 $ 41,922
2021
January 1 $ 40,059 $ 1,863 $ 41,922
Additions 138 - 138
Depreciation expense ( 1,451) ( 614) ( 2,065)
December 31 $ 38,746 _$ 1,249 _§ 39,995
December 31, 2021
Cost $ 71,138  $ 2915  $ 74,053
Accumulated depreciation ( 32.392) ( 1,666) ( 34,058)
$ 38,746 $ 1,249 $ 39,995

1. All the Company's property, plant and equipment as of December 31, 2022 and 2021 are assets for its own
use.

2. No borrowing costs were capitalized for property, plant and equipment in 2022 and 2021.

3. Information on the Company's pledge of property, plant and equipment as of December 31, 2022 and 2021,
please refer to Note 8, Description of Pledged Assets.
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(VIII) Leasing transaction—lessee

1. The subject of leases are land leased from the Science Park Bureau and offices leased from related parties.
The lease periods are usually between 1 and 20 years, taking the priority renewal rights and contract terms

into account. No other restrictions are placed on the leased assets except that they cannot be used as

collateral for loans.

The carrying amount of the right-of-use assets and the depreciation expense recognized are as follows:

December 31, 2022

December 31, 2021

Carrying amount

Carrying amount

Land $ 9,443 $ 13,370
Building and structure 1,223 1,572
$ 10,666 $ 14,942

2022 2021

Depreciation expense

Depreciation expense

Land $ 403 $ 464
Building and structure 349 145
$ 752 $ 609
3. The additions to the Company's right-of-use assets amounted to NT$ —and NT$1,717 in 2022 and 2021,
respectively.
4. Information about profit and loss related to lease contracts is as follows:
2022 2021
Items affecting the current income
Interest expenses on lease liabilities $ 238 $ 253
Short-term lease expenses 63 13
Gains on lease modification ( 548) -
8 247) $ 266

5. The Company's total lease cash outflow was NT$1,039 and NT$770 in 2022 and 2021, respectively.

(IX) Lease transaction - Lessor
1. The underlying assets leased by the Company include houses and buildings. The lease contract is for the
period from 2022 to 2023. The lease contract is negotiated individually and contains various terms and
conditions.
2. The Company recognized rent income of NT$4,428 and NT$- in 2022 and 2021 based on the operating
lease contract (stated as "other income"), none of which were attributable to lease payments.
3. Analysis of expiry dates of payments leased as operating leases by the Company is as follows:
December 31, 2022 December 31, 2021
Less than one year
Y $ 5571 S .
X Intangible assets

Computer software

2022

2021
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January 1

Cost $ 818 $ 715
Accumulated amortization ( 429) ( 221)
$ 389 $ 494
January 1 $ 389 $ 494
Increase - acquired independently - 103
Amortization expense ( 222) ( 208)
December 31 $ 167 $ 389

December 31

Cost $ 818 $ 818
Accumulated amortization ( 651) ( 429)
$ 167 $ 389

1. No borrowing costs were capitalized for intangible assets in 2022 and 2021.

2. The breakdown of amortization of intangible assets is as follows:

2022 2021

Administrative expenses $ 222 $ 208

3. The Company had no intangible assets pledged as of December 31, 2022 and 2021.
(XT) Other payables

December 31, 2022 December 31, 2021
Salary and bonus payable $ 4,381 $ 4,912
Others 2,278 1.480
$ 6,659 $ 6,392
(XII) Long-term borrowings
Term of Interest rate
Nature of the loan borrowings range Collaterals December 31, 2022
Secured bank loan 2022.6.15~ 2.2% Building and $ 34,968
2037.6.15 structure
Less: Long-term loans due within one year or one business cycle ( 2,085)
$ 32,883
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(XIII)

(XIV)

(XV)

L.
2.

There are none as of December 31, 2021.

For the interest expense recognized in profit or loss by the Company in 2022 and 2021, please see Note 6.
(21) for the description of finance cost.

Pension

1.

2.

On July 1, 2005, the Company established a defined contribution retirement plan in accordance with the
Labor Pension Act, which is applicable to the employees with Taiwan citizenship. The Company
contributes 6% of the employee's monthly salary to the employee's personal account at the Bureau of Labor
Insurance for the employees who choose to apply the labor pension system under the Labor Pension Act.
Employees' pensions are paid in the form of monthly pensions or lump-sum pensions, depending on the
amount of the employees' individual pension accounts and accumulated earnings.

The pension costs recognized under the above pension plan were NT$502 and NT$511 for 2022 and 2021.

Share capital

1.

Reconciliation of the number of outstanding shares of the Company's common shares at the beginning and
end of the period is as follows: (Unit: Thousands of shares)

2022 2021
January 1 60,000 60,000
Capital reduction to cover losses ( 45,300) -
December 31 14,700 60.000

In order to increase working capital, the Company's shareholders’ meeting approved to raise funds through
a private placement by introducing strategic investors on May 31, 2022; the Company is to issue up to
20,000 thousand common shares with a par value of NT$10 per share; however, it is still pending for
approval of the Company’s meeting of the Board of Directors on the base date of the private placement.

The motion for capital reduction to make up losses was approved at the Company's annual general meeting
held on May 31, 2022 for capital of reduction of NT$453,000, eliminating 45,300 thousand shares issued,
representing a reduction ratio of 75.5%. With the capital reduction base date as October 7, 2022, the paid-in
capital was NT$147,000, divided into 14,700 thousand shares at $10 per share.

As of December 31, 2022, the Company's total registered capital is NT$3,500,000 (NT$330,000 of the total
shares are retained for the issuance of employee stock options) and the paid-in capital is NT$147,000
(14,700 thousand shares at NT$10 per share). Payment for the shares issued by the Company has all been
received.

Capital surplus

1.

Pursuant to the Company Act, capital reserve arising from paid-in capital in excess of par value on issuance
of shares and donations can be used to cover accumulated deficit or to issue new shares or cash to
shareholders in proportion to their share ownership when the Company has no accumulated deficit. Besides,
the Securities and Exchange Act states that the amount of the said capital reserve to be capitalized shall not
exceed 10% of the paid-in capital each year. The Company shall not use capital surplus to cover deficits
unless its surplus reserves is insufficient to cover the deficits.

2022 2021
Recognition of changes in Recognition of changes in
ownership interest of ownership interest of
subsidiaries subsidiaries
Opening balance $ 4,660 $ 4,660
Capital surplus to cover losses ( 4.557) -
Balance, ending $ 103 $ 4,660

On May 31, 2022, the Company's shareholders' meeting resolved and approved the use of additional
paid-in capital of NT$4,557 to offset losses.
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(XVI) Retained earnings

(XVID)

1.

The Company's earnings distribution or loss supplement can be made at the end of each semi-fiscal year. If
there is earnings on a semi-annual fiscal year, the Company shall estimate and retain taxable contributions,
make up for losses in accordance with the law, estimate and retain the remuneration to employees, and set
aside 10% as legal reserves. paid-in capital. However, this does not apply when the accumulated legal
reserve has reached the Company’s paid-in capital. Earnings shall be appropriated or reversed as special
reserve in accordance with the law or the regulations of the competent authority. Any remaining earnings
shall be added to the accumulated earnings undistributed as dividends to the shareholders, with the
distribution to be proposed by the Board of Directors. If earnings are distributed in the form of issuing

new shares, a resolution shall be adopted at the shareholders’ meeting; if earnings are distributed in the
form of cash, a special resolution shall be adopted by the Board of Directors.

The current year’s earnings of the Company, if any, shall first be used to pay taxes and cover previous
year’s deficit, and then 10% of the remaining amount shall be set aside as legal reserve, unless
accumulated legal reserve has reached a amount equal to the Company’s paid-in capital. Further, special
reserve shall be set aside or reversed in accordance with Article 41 of the Securities and Exchange Act.
Appropriation of the remainder earnings, if any, shall be added to the earnings undistributed of the
previous years at the beginning of the period according to the business status and the balanced dividend
policy. Except for a portion that shall be retained, the remaining earnings shall be added together with the
earnings of previous years and the Board of Directors shall propose a motion for the earnings distribution
to be approved at the shareholders’ meeting.

In accordance with the provisions of Articles 240 and 241 of the Company Act, the Company authorizes
the distribution of dividend and bonus or statutory surplus to be resolved in favor of a majority of the
directors in a meeting with more than two-thirds of the directors present at the board meeting. Reserve and
capital reserve, in whole or in part, in the form of cash distributions shall be reported to the shareholders'
meeting.

In order to support the Company's long-term growth, the Company distributes dividends in principle to
satisfy its future operation and development requirements. The Board of Directors shall plan the
distribution of dividends according to the Articles of Incorporation after comprehensive consideration of a
sound financial structure, maintenance of stable dividends, protection of reasonable returns to shareholders,
etc. Issue of new shares shall be approved at the shareholdings’ meeting and the competent authorities.
The Company distributes dividends to shareholders in cash dividends and stock dividends semiannually
and annually. In consideration of maintaining a balanced dividend policy, the Company appropriates at
least 30% of the earnings shareholders' dividends, but when the surplus for distribution is less than 10% of
the paid-in capital, the board of directors may decide not to distribute the dividends. Dividends may be
distributed in stock or cash, with cash dividends of not less than 10% of the total dividends.

For the distribution of the aforementioned earnings, the Board of Directors may adjust the proportion of
cash and stock dividends distribution after considering the Company's operation and capital expenditure
needs, and draft a distribution proposal in the form of new shares issuance. Issue of new shares shall be
approved at the shareholdings’ meeting.

The motion for offsetting deficits of the Company in 2021 and 2020 was approved in the shareholders'
meetings on May 31, 2022 and July 1, 2021, respectively. However, the Company passed a resolution in
the annual general shareholders' meeting on May 31, 2022 to cover the deficits with a special reserve of
NT$196.

The Company had accumulated losses in 2022 and 2021; hence the shareholders' meeting resolved not to
distribute earnings. On February 24, 2023, the board of directors revolved not to distribute the earnings of
2022.

Operating Revenue

2022 2021

Revenue from contracts with customers $ 7,526 $ 4,009
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(XIX)

(XX)

The Company's revenues are generated from sales of merchandise transferred at a certain time, which can be

broken down into the following major product lines:

2022
Integrated circuit System module Total
Departmental revenue
Contractual revenue from external
customer $ 7,526 $ - $ 7,526
2021
Integrated circuit System module Total
Departmental revenue
Contractual revenue from external
customer $ 4,009 $ - $ 4,009
(XVIII) Interest revenue
2022 2021
Interest from bank deposits $ 69 $ 93
Financial assets at amortized cost
Interest revenue 12 197
$ 81 $ 290
Other income
2022 2021
Rental revenue $ 4,874 $ 992
Dividend revenue 5,067 137
Others 457 322
$ 10,398 $ 1,451
Other gains and losses
2022 2021
Foreign currency exchange gain (loss), net $ 158  ($ 2,090)
Gains on lease modification 548 -
$ 706 ($ 2,090)
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(XXI) Finance cost

2022 2021
Interest expenses:
Borrowings from banks $ 393 $ -
Lease liabilities 238 253
Others 37 2
$ 668 $ 255

(XXII) Additional information on the nature of expenses

Under the operating expenses

2022 2021
Employee benefits expense $ 18,936 $ 22,666
Depreciation expense 2,684 2,674
Amortization expense 222 208
$ 21,842 $ 25,548

(XXIII) Employee benefits expense

Under the operating expenses

2022 2021
Salary expenses $ 16,794 $ 18,401
Labor/national health insurance expenses 954 1,033
Pension expenses 502 511
Directors' remuneration 276 866
Other personnel expenses 410 1.855
$ 18,936 $ 22,666

1. As of December 31, 2022 and 2021, the number of employees of the Company was 19 and 18, respectively;
the number of directors who were not also employees was 7 for both years.

2. The average employee benefit expense recognized in 2022 and 2021 was NT$1,555 and NT$1,982,
respectively; the average employee salary expense recognized was NT$1,400 and NT$1,673, respectively;
and the adjustment to the average employee salary expense of 2022 was (16.32)%.

3. The Company has established an audit committee to replace supervisors; therefore, there is no
remuneration for supervisors.

4. In accordance with the Company's articles of incorporation, the board of directors is authorized to
determine remuneration to directors of the Company based on the extent of their participation in the
Company's operations and the value of their contributions in line with the industry norm. The
remunerations to directors and managers are all proposed by the remuneration committee and approved by
the board of directors in accordance with the regulations.

5. Regarding the Company's employee remuneration policy, the Company pays bonuses according to the
operating conditions to boost the morale and retain outstanding employees promptly. For the annual salary
adjustment, the items and amounts of salary adjustment are determined according to the employees' grades
and performance appraisals.

6. In accordance with the Articles of Incorporation of the Company, Based on the Company's profitability for
the year, if there is any remaining surplus after deducting accumulated losses, the Company shall contribute
1 to 10% of the employees' remuneration and no more than 5% of the directors' remuneration.
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7. Since the Company had accumulated deficit in both fiscal 2022 and 2021, the estimated amount of
employee and director remuneration is $-. Information on the employees’ and directors’ remuneration of the
Company as passed by the board of directors and resolved by the stockholders will be posted in the
“Market Observation Post System.”

(XXIV) Income tax

1. Income tax expenses

2022 2021

Gross income tax for the current period $ - $ -

Total deferred income tax: - -

2. Relationship between income tax expenses and accounting losses:

2022 2021
Income tax with pre-tax net loss calculated at the
statutory tax rate (S 534) (% 6,002)
Tax-exempted income pursuant to the tax laws ( 2,660) ( 83)
Deferred income tax assets with temporary
difference not recognized ( 2,319) ( 393)
Deferred income tax assets with tax loss not
recognized 5,513 6.478
Income tax $ - $ -

3. Expiration dates of unused tax losses and amounts of unrecognized deferred tax assets are as follows:

December 31, 2022

Unrecognized
Year of Amount reported/  Amount yet to be deferred income Last deduction
occurrence authorized offset tax assets year
2013~2022 $ 706.304 $ 706,304 $ 706.304 2023~2032
December 31, 2021
Unrecognized
Amount reported/  Amount yet to be deferred income Last deduction
Year of occurrence authorized offset tax assets year
2013~2021 $ 678,737 $ 678,737 $ 678,737 2023~2031

~29~



4. The amounts of deductible temporary differences that were not recognized as deferred tax assets:

December 31, 2022 December 31, 2021

Deductible temporary differences $ 66,603 $ 79,826

5. The Company’s income tax returns through 2020 have been assessed and approved by the Tax Authority.
Besides, there was no administrative remedy existing between the Company and the authority as of
February 24, 2023.

(XXV) Loss per share

2022
Number of
weighted average
outstanding shares Loss per share
Amount, after tax (thousand shares) (NTS)

Basic and diluted loss per share

Net loss for the period 8 2,671) 14,700 ($ 0.18)

2021
Number of
weighted average
outstanding shares Loss per share
Amount, after tax (thousand shares) (NTS)

Basic and diluted loss per share

Net loss for the period (3 30.008) 14,700 ($ 2.04)
The motion for capital reduction to cover losses was approved by the shareholders’ meeting held on May
31, 2022. The meeting of the Board of Directors resolved to set October 7, 2022 as the base date for capital
reduction. The weighted average number of shares outstanding was adjusted retroactively according to the
ratio of capital reduction to cover loss made by the capital reduction in 2022.

(XXVI) Changes in liabilities arising from financing activities

Long-term
borrowings
(including those Guarantee Total liabilities
due within one deposits from financing
Lease liabilities year) received activities
January 1, 2022 $ 15,261  $ -3 236 §$ 15,497
Changes in financing cash flow  ( 738) 34,968 8,808 43,038
Other changes not affecting cash ( 4,072) - - ( 4,072)
December 31, 2022 $ 10451 _§ 34968 _$§ 9.044 § 54,463
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Total liabilities

Guarantee deposits from financing

VII. Related party transactions

)

D

Lease liabilities received activities

January 1, 2021 $ 14,048  $ 230 §$ 14,278
Changes in financing cash flow ( 504) 6 ( 498)
Other changes not affecting cash 1,717 - 1,717
December 31,2021 $ 15,261 _$ 236 _§ 15,497
Name and relationship of related parties
Name of related party Relationship with the Company

ZAVIO INC. (ZAVIO) Subsidiary of the Company

U-BEST INNOVATIVE TECHNOLOGY CO., LTD.

(U-BEST) Fellow subsidiary

Boromi Optronics Corp. (Boromi) Fellow subsidiary
Significant transactions with related parties
1. Operating revenue

Sales of goods: 2022 2021
Boromi $ 6,737 $ -

The transaction price and payment terms for sale of goods are not materially different from those of the

non-related parties.

2. Lease revenue

Subsidiary
ZAVIO INC.

2022 2021

$ 208 $ 601

The Company signed the lease contract for the office at Hsinchu Science Park with the subsidiary, and

collected the rent income pursuant to the contract.

The lease deposit amounted to NT$200 and the rent income was collected once a month. However, the
lease contract was renewed on May 16, 2022. The Tainan Office leased from a related party was sublet to a
subsidiary, and the lease deposit was $—, the rent income is collected once a year.

3. Accounts receivable

December 31, 2022

December 31, 2021

Boromi $

7,074 $ -

The receivables from related parties are all from sales transactions, and are not pledged or interest-bearing,

and no allowance for loss has been provided.

4. Lease transactions - Lessee

(1) The Company leases office space from a related party for a term of 5 years; the rent is payable at the
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beginning of each month.
(2) Right-of-use assets
A. Acquisition:

U-BEST

B. Closing balance:

U-BEST

(3) Lease liabilities
A. End-of-period balance:

U-BEST

B. Interest expense:

U-BEST

(4) Refundable deposits

U-BEST

(I1T) Main management remuneration

Salary and short-term employee benefits
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2022

2021

1,717

December 31, 2022

December 31, 2021

1,223

1,572

December 31, 2022

December 31, 2021

1,243

1,579

2022

2021

33

16

December 31, 2022

December 31, 2021

97

97

2022

2021

5,188

7,131




VIII. Pledged assets

The Company’s assets pledged as collateral are as follows:

Book value
Asset item December 31, 2022 December 31, 2021 Guarantee purpose
Guarantee for long-term
Buildings (Note 1) $ 37,094 § - borrowings
Tariff guarantee provided to the
Time deposit (Note 2) 1,140 1,134  Directorate General of Customs
Guarantee for leased lands
provided to Hsinchu Science
Time deposit (Note 2) 610 610 Park Bureau
$ 38.844 _§ 1,744

(Note 1) Listed in "Property, plant and equipment".
(Note 2) Recognized as financial assets measured at amortized cost - non-current

IX.  Significant contingent liabilities and unrecognized contract commitments

None

X. Significant events after the balance sheet date

In order to increase working capital, the Company's board of directors approved to raise funds through a private
placement by introducing strategic investors on February 24, 2023; the Company expects to issue up to 20,000 thousand
common shares through the private placement; however, it is still pending for approval of the Company's shareholders'
meeting.

XI.  Significant disaster loss

None
XII.  Others

) Capital management
The Company's capital management objectives are to protect the Company's continuing operations, to maintain
an optimal capital structure in order to reduce the cost of capital, thus providing returns for shareholders. In
order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

(I1) Financial instruments

1. Types of financial instruments

December 31, 2022 December 31, 2021
Financial assets
Financial assets at fair value through other
comprehensive income/loss
Elect the designated equity tool investment $ 85,997 $ 77,638
Financial assets at amortized cost
Cash and cash equivalents 21,436 22,422
Financial assets at amortized cost 3,399 21,844
Accounts receivable 7,074 555
Other receivables 3 3
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Refundable deposits 97 97

$ 32,009 _$§ 44,921
Financial liabilities
Financial liabilities measured at amortized cost

Accounts payable $ -3 91
Other payables 6,659 6,392

Long-term borrowings (including those due within
a year) 34,968 -
Guarantee deposits received 9,044 236
$ 50,671 _§ 6.719
Lease liability (current and non-current included) $ 10451 _§ 15,261

2. Financial risk management policies

(1) The Company adopts a comprehensive risk management and control system to identify all the
Company’s risks (including market risk, Credit risk, liquidity risk and cash flow risk). Hence, the
Company's management is able to effectively control and measure market risk, credit risk, liquidity
risk and cash flow risk, and mitigate potential adverse effects on the Company's financial position and
financial performance.

(2) The Company's market risk management objectives are to reach the optimal risk exposure, maintain
appropriate liquidity and manage all market risks centrally with proper consideration of the economic
environment, competitive circumstances and the impact of market value risk.

3. Nature and extent of significant financial risks

(1) Market risk

Exchange rate risk

A. The Company's foreign currency transactions are mainly due to the export and import of raw
materials, which are mainly in U.S. dollars. The related exchange rate risk arises from assets and
liabilities recognized in future business transactions The Company adopts a conservative and
prudent approach to handle foreign-currency deposits so as to reduce the risk arising from sharp
fluctuations in market exchange rates.

B. The business of the Company involves several non-functional currencies (the Company's
functional currency is New Taiwan dollar) and is, therefore, affected by exchange rate fluctuations.
Information on foreign currency assets and liabilities that are subject to significant exchange rate
fluctuations is as follows:

December 31, 2022

Foreign currency Foreign Carrying amount
(NT$ thousand)  exchange rate (NTS$)
(Foreign currency: functional currency)
Financial assets
Monetary items
USD: TWD $ 63 3066 $ 1,943

December 31st, 2021

Foreign currency Foreign Carrying amount
(NT$ thousand)  exchange rate (NTS$)

(Foreign currency: functional currency)
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2)

Financial assets

Monetary items

USD: TWD $ 75 27.68 § 2,076

The sensitivity analysis of foreign currency exchange rate risk is mainly calculated for foreign
monetary items at end of the reporting period. When the New Taiwan dollar had appreciated or
depreciated by 1% against each foreign currency, and all other factors were held constant, the
Company's net income before tax would increase or decrease by NT$19 and NT$21 in 2022 and
2021, respectively.

. The total amount of exchange losses ( including realized and unrealized) recognized in 2022 and

2021 due to the significant impact of exchange rate fluctuations on the Company's monetary items
was NT$158 and (NT$2,090), respectively.

Price risk

The Company’s equity instruments exposed to price risk are the financial assets measured at the fair
value through profit or loss and financial assets measured at the fair value through other
comprehensive income. To manage the price risk of the equity instrument investment, the Company
separated the investment portfolio, and the separation method is based on the limited amount
formulated by the Company.

Cash flow and fair value interest rate risk

A. The interest rate risk of the Company mainly comes from long-term loans issued at floating

interest rates, which expose the Company to cash flow interest rate risk. Part of the risk was offset
by cash and cash equivalents held at floating rates. In 2022 and 2021, the Company's borrowings
at floating interest rates were mainly denominated in NTD.

. When the interest rate increased or decreased by 1%, with all other factors remaining unchanged,

the net income in 2022 and 2021 would decrease or increase by NT$3 and NT$-, respectively.
This is mainly due to the borrowings at floating interest rate resulting in the expenses changed
accordingly.

Credit risk
A. The Company’s credit risk is the risk of financial loss that would be incurred by the Company if

its customers or financial instrument trading counterparty fail to perform the contracts. This is
primarily due to counterparties' failure to repay accounts receivable and other receivable based on
payment terms, and contractual cash flows from time deposits, which are measured at amortized
cost.

. The Company established the credit risk management based on the corporate aspect. For trading

banks and financial institutes, only those with good credit can be accepted as trading
counterparties. According to the loan policy formulated by the Company, each business unit
within the Company shall conduct the management and credit risk analysis on each new customer
before setting payment and proposing the delivery terms and conditions. The internal risk control
evaluates customers’ credit quality by taking into consideration the customers’ financial position,
and past experience and other factors. The individual risk limit is formulated by the board of
directors according to the internal or external ratings, and the use of the credit limit is monitored
regularly.

. The following presumption provided by the Company adopts IFRS 9 as the basis to determine

whether the credit risk of financial instrument increases significantly after the initial recognition:
When the contract payment past due for over 30 days based on the agreed payment terms, the
credit risk is considered to have increased significantly since the initial recognition of the financial
assets.

. The Company adopts IFRS 9, which assumes that a default is deemed to have occurred when

contractual payments are more than 90 days past due in accordance with contractual terms.

. According to the nature of customers' geographical areas, the Company adopts a simplified

methodology to estimate the expected credit losses based on provision matrixes for accounts
receivable.
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F. The Company used the forecastability to adjust historical and timely loss ratio to assess the
probabilities of defaults of accounts receivable. For the accounts receivable as of December 31,
2022 and 2021, the Company has adopted a simplified methodology to estimate the expected
credit losses based on provision matrixes. The expected credit loss rate of the overdue accounts
receivable was not material; therefore, no impairment loss was recognized.

G. Changes in the Company’s allowance for losses on other receivables by the simplified
methodology are as follows:

2022 2021
Other receivables Other receivables
January 1 $ 6,569 $ 6,669
Expected credit impairment loss /
gain on reversal - 100)
December 31 $ 6,569 $ 6,569

(3) Liquidity risk
A. The Company's unused loan facilities as of December 31, 2022 and 2021, were both NT$-.

B. The table below analyses the Company’s non-derivative financial liabilities into relevant maturity
groupings based on the remaining period from the balance sheet date to the contractual maturity
date. The contractual cash flows amounts disclosed in the table below are undiscounted.

Less than 3 3 months to 1 More than 5
December 31, 2022 months year 1to5 year year Total
Non-derivative financial
liabilities:
Other payables $ 6,659 $ - 8 -5 -8 6,659
Lease liabilities 244 732 3,349 13,839 18,164
Guarantee deposits received - 9,044 - - 9,044
Long-term borrowings
(including those due
within a year) 700 2,100 11,198 26,595 40,593
Less than 3 3 months to 1 More than 5
December 31st. 2021 months year 1to 5 year year Total
Non-derivative financial
liabilities:
Accounts payable $ 91  § - 8 - 8 - 8 91
Other payables 6,392 - - - 6,392
Lease liabilities 243 730 3,708 14,382 19,063
Guarantee deposits received 236 - - - 236

C. The Company does not expect the timing of occurrence of the cash flows estimated through the
maturity date analysis will be significantly earlier, nor expect the actual cash flow amount will be
significantly different.
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(111

Fair value information

1.

The definitions of evaluation techniques used to measure the fair value of financial and non-financial
instruments for each level are as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date. A Market is considered active when there is a sufficient
frequency and volume of asset or liability transactions occurring to provide pricing information on
an ongoing basis. All of the Company's stock investments in listed companies are included.

Level 2: Those derived from inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly

Level 3: Unobservable inputs for the asset or liability.

The book value of financial instruments not measured at fair value (including cash and cash equivalents,
financial assets at amortized cost- current, accounts receivable (including related parties), other receivables,
financial assets at amortized cost- non-current, refundable deposits, accounts payables, other payables,
other borrowings ((including those due within one year) guarantee deposits received) of the Company is
approximate to their fair values.

The related information on the Company’s financial instruments measured at fair value by fair value level
on the basis of the nature, characteristics and risks of the assets are as follows:

(1) The breakdown of assets classified by nature as of December 31, 2022 and 2021 is as follows:

Level 1 Level 2 Level 3 Total

December 31, 2022

Repetitive fair value

Equity securities in financial assets at
fair value through other comprehensive
income or loss $§ 85997 _S$ - S - 8§ 85997

Level 1 Level 2 Level 3 Total

December 31, 2021

Repetitive fair value

Equity securities in financial assets at
fair value through other comprehensive
income or loss $§ 77,638 _$ - S - 8§ 77638

(2) The Company uses the closing prices of the listed stocks as the market quotation for the fair value
inputs (i.e. Level 1).

4. There were no transfers between Level 1 and Level 2 in 2022 and 2021.
5. There was no change of Level 3 in 2022 and 2021.

6. The Company’s finance division is in charge of valuation procedures for fair value measurements being
categorized within Level 3, which is to verify independent fair value of financial instruments. Such
assessment is to ensure the valuation results are reasonable by applying independent information to make
results close to current market conditions, confirming the resource of information is independent, reliable
and in line with other resources and represented as the exercisable price, and frequently calibrating
valuation model, performing back-testing, updating inputs used to the valuation model and making any
other necessary adjustments to the fair value.
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X1III. Note disclosure

) Information on major transactions
1. Loans to others: None.
2. Provision of endorsements and guarantees to others: None.
3. Holding of marketable securities at the end of the period (excluding subsidiaries, associates and joint
ventures): Please refer to Table 1.
4. Acquisition or sale of the same security with the accumulated cost reaching NT$300 million or 20% of
paid-in capital or more: Please refer to Table 2.
5. Acquisition of property reaching NT$300 million or 20% of paid-in capital or more: None.
6. Disposal of property reaching NT$300 million or 20% of paid-in capital or more: None.
7. Purchases or sales of goods from or to related parties reaching NT$100 million or 20% of paid-in capital
or more: None
8. Receivables from related parties reaching NT$100 million or 20% of paid-in capital or more: None.
9. Trading in derivative instruments: None
10. The business relationship between the parent and each subsidiary and significant transactions and
amounts between them: Please refer to Table 3.
(I1) Information on investees

Names, locations, and related information of investees(excluding information on investment in Mainland
China): Please refer to Table 4.

(I1D) Information on investments in Mainland China

1.

Basic information: None

2. Significant transactions conducted with investees in Mainland China directly or indirectly through other

companies in the third areas: None

av) Information on major shareholders

Information on major shareholders : Please refer to Table 5.

XIV. Segment Information

Not applicable
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Myson Century, Inc.

Statement of Cash and Cash Equivalents
December 31, 2022

Unit: NTD thousand

Item Summary Amount
Cash:
Petty cash $ 60
Cheque deposit 10
Demand deposits - NTD 20,771
Demand deposits - foreign currencies ~ USD19 thousand; exchange rate 30.66 595
$ 21.436
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Myson Century, Inc.

Statement of Financial Assets Measured at Amortized Cost - Current

December 31, 2022

Unit: NTD thousand

Name Summary Contract period Interest rate Book value Remark
Time deposit USD Yuanta Commercial ~ 2022.10.7~2023.4.7 2.750% $ 1,349 —
Bank
Time deposits - NT$ Yuanta Commercial ~ 2022.10.8~2023.4.8 1.255% 300 —
Bank
$ 1.649
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Myson Century, Inc.

Statement of Accounts Receivable - Related Party, Net
December 31, 2022

Unit: NTD thousand

Customer's name Summary Amount Remark

Related party:

Boromi Optronics Corp. Accounts receivable $ 7,074 —
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Myson Century, Inc.

Statement of Inventories

December 31, 2022

Unit: NTD thousand

Amount
Net Realizable
Item Summary Cost Value Remark

Raw materials $ 938 $ - Market price at the net

realizable value
Goods in process 1,899 - "

2,837 _$ -

Less: allowance of inventory price loss ( 2,837)
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Myson Century, Inc.

Statement of financial Assets Measured at Fair Value through Other Comprehensive Income - Current

January 1 to December 31, 2022

Unit: NTD thousand

Valuation
adjustment
for the
Increase in the current Decrease in the current current
Opening balance period period period Ending
Number of Number of Number of Number of
shares shares shares shares
(thousand (thousand (thousand (thousand Collateral or
Name of financial instrument shares) Fair value shares) Amount shares) Amount Amount shares) Fair value pledge Remark
Shares:
HSIN-LI CHEMICAL INDUSTRIAL CORP.China Motor Co., Ltd. 1,735 $ 47,105 835 § 18,925 -3 - (8 26,709 2,570 $ 39,321 None
FEEI CHERNG ENTERPRISE CO., LTD. 1,782 21,028 - - ( 1,542) (  21,238) 2,603 240 2,393 None
Evergreen Marine Corporation 35 4,987 94 14,028 ( 129) ( 15,366) ( 3,649) - -
YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. 90 4,518 - - ( 90) ( 3,212) ( 1,306) - - =
U-BEST Innovative Technology Co., Ltd. - - 2,997 39,965 - - ( 8,496) 2,997 31,469 None
Sun Yad Construction Co., Ltd. - - 280 4,866 ( 22) - ( 1,805) 258 3,061 None
Highwealth Construction Corp. - - 242 9.535 - - 218 242 9.753 None
$ 77.638 $ 87319 ($ 39.816) (8 39.144) $ 85,997
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Myson Century, Inc.

Statement of Financial Assets Measured at Amortized cost - Non-Current

January 1 to December 31, 2022

Unit: NTD thousand

Name Summary Contract period Interest rate Book value Remark
Time deposits - NT$  Mega International 2022.10.17~2023.01.17 0.91% $ 1,140 Note
Commercial Bank
Mega International 2022.11.06~2023.11.06 1.325% 610 Note

Commercial Bank

$ 1,750

Note: this is the time deposits with limited purpose, please refer to Note 8, the description of the pledged assets.
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Myson Century, Inc.

Statement of Changes in Investments Accounted for Using the Equity Method

January 1 to December 31, 2022

Unit: NTD thousand

Market price or net value of

Opening balance Increase in the current period Balance, ending equity
Number of Number of Number of
shares shares shares
(thousand (thousand (thousand Shareholding Unit price Collateral or
Company name shares) Amount shares) Amount shares) ratio Amount (NT$) Total price pledge Remark
ZAVIO Inc. - common shares 900 $ 8,150 - 3 8,233 900 100% $ 16,383 $ 16,383  None —
e-Phocus, Inc. - common shares and preferential 2,583 - - - 2,583 22.91% - - None —
shares
$ 8.150 $ 8,233 $ 16,383 $ 16,383
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Myson Century, Inc.

Statement of Changes in Property, Plant and Equipment
January 1 to December 31, 2022

Unit: NTD thousand

Please refer to the description Note 6, (7) property, plant and equipment.

A6~



Myson Century, Inc.

Statement of Changes in Accumulated Depreciation of Property, Plant And Equipment
January 1 to December 31, 2022

Unit: NTD thousand

Please refer to the Note 6, (7) description of Property, plant and equipment. For the method of depreciation
and the service life, please refer to Note 4, (14) description of property, plant and equipment.
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Myson Century, Inc.

Statement of Changes in Right-of-use Assets
January 1 to December 31, 2022

Unit: NTD thousand

Decrease in current

Item Opening balance period Balance, ending Remark
Land $ 14,762 $ 3,894) $ 10,868 -
Building and _
structure 1,717 - 1,717
$ 16.479 8 3.894) $ 12,585
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Myson Century, Inc.

Statement of Changes in Accumulated Depreciation of Right-of-Use Assets

January 1 to December 31, 2022

Increase in the

Unit: NTD thousand

Decrease in
Item Opening balance current period current period Balance, ending Remark
Land $ 1,392 $ 403 $ 370) $ 1,425
Building and
structure 145 349 - 494
$ 1,537 $ 752 8 370) $ 1,919

~49~



Myson Century, Inc.

Statement of Other Payables
December 31, 2022

Unit: NTD thousand

Please refer to Note VI (XI) for other payables.
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Myson Century, Inc.

Statement of Long-term Borrowings

December 31, 2022

Unit: NTD thousand

Mortgage or

Name of creditor Nature Duration of the contract Interest rate Amount guarantee Remark
Shanghai Commercial and Secured borrowings 2022.6.15~2037.6.15 2.2% $ 34,968 Building and —
Savings Bank structure

Less: a current portion ( 2,085)
$ 32.883
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Myson Century, Inc.

Statement of Provisions - Non-Current

December 31, 2022

Unit: NTD thousand

Item Summary Lease period Discount rate Balance, ending Remark
Land Hsinchu 2001/12/1~2040/12/31 1.85% $ 9,208 —
Building and Tainan 2021/7/1~2026/6/30 0.19% 1,243
structure
10,451
Less: a current ( 780)
portion
$ 9.671
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Myson Century, Inc.

Statement of Operating Revenue

January 1 to December 31, 2022

Unit: NTD thousand

Item Quantity Amount Remark

Revenue from sales:

Integrated circuit 652 thousand pieces $ 7,526 —
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Myson Century, Inc.

Operating Cost Statement

January 1 to December 31, 2022

Item

Raw materials at the beginning of period
Less: collected by department

Raw materials at the end of period

Raw materials consumed during the period
Product in process at the beginning of period
Product in process at the end of period
Cost of finished goods

Finished goods at the beginning of period
Less: collected by department

Cost of sold inventory

Gain on price recovery of inventory

Operating Cost

Unit: NTD thousand

Amount
$ 4,688
( 11)
( 938)
3,739
1,899
( 1,.899)
3,739
7,855
( 677)
10,917
( 11,605)
&) 688)
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Myson Century, Inc.

Statement of Administrative Expenses

January 1 to December 31, 2022

Unit: NTD thousand

Item Summary Amount Remark
Salary expenditure $ 17,296 —
Professional service fee 1,886 —
Depreciation 2,684 —
Other expenses (fractional, less _
than 5%) 7075
$ 28,941
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Myson Century, Inc.

Summary Statement of Current Period Employee Benefits, Depreciation,

Depletion and Amortization Expenses by Function

January 1 to December 31, 2022

Unit: NTD thousand

Please refer to Note VI. (XXII) Additional information on the nature of expenses and Note VI. (XXIII) Description of
employee benefits expense

~56~



Myson Century, Inc.
Marketable securities held at the end of period (excluding the controls in invested subsidiaries, associates and joint ventures)

December 31, 2022

Table 1 Unit: NTD thousand
End of period
Name and types of Relationship with Quantity of Carrying Share holding
marketable securities held the securities issuer Items listed in account shares (shares) amount ratio Fair value Remark

Myson Century, Inc Shares:
HSIN-LI CHEMICAL INDUSTRIAL Fellow subsidiary Financial assets at fair value through other 2,570,000 $ 39,321 — $ 39,321 —
CORP. comprehensive income/loss - non-current
Et-(leST Innovative Technology Co., " " 2.997.000 31.469 — 31,469 o
Highwealth Construction Corp. - " 242,035 9,753 - 9,753 -
Sun Yad Construction Co., Ltd. Parent company and subsidiary " 258,291 3,061 — 3,061 —
Feei Cherng Enterprise Co., Ltd. Fellow subsidiary " 240,000 2,393 - 2,393 -
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Myson Century, Inc.

Acquisition or sale of the same security with the accumulated cost reaching NT$300 million or 20% of paid-in capital or more

January 1 to December 31, 2022

Table 2 Unit: NTD thousand

(Except as Otherwise Indicated)

Opening balance Buying Selling End of period
Buying and Type and name of Account titles Number of Number of Number of Cost of face Profit or loss Others Number of
selling company securities in book (Note)  Counterparty  Relationship shares Amount shares Amount shares Selling price value on disposal Amount shares Amount
Myson Century, U-BEST Innovative 1 — Fellow -3 - 2,997 $ 39,965 -8 -8 -3 -5 8,496) 2,997 $ 31,469

Inc. Technology Co., Ltd subsidiary

Note: Recorded under "Financial assets measured at fair values through other comprehensive income - Non-current".
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Myson Century, Inc.

The business relationship between the parent and each subsidiary and significant transactions and amounts between them

January 1 to December 31, 2022

Table 3 Unit: NTD thousand
(Except as Otherwise Indicated)
Transaction
Percentage in
consolidated gross
No. Relationship with the operating revenue or
(Note 1) Name of trader Trading counterpart counterparty (Note 2) Account Amount Trading terms gross assets (Note 3)
0 Myson Century, Inc ZAVIO Inc. 1 Rental revenue 208 Per the contract 1%
1 ZAVIO Inc. Myson Century, Inc. 2 Interest revenue 1 Per the contract —

Note 1: The information of transactions among the parent and the subsidiaries shall be indicated in the number column as following:

1. Parent: 0

2. Subsidiaries: numbered from 1 by the companies
Note 2: The relationships with counterparties are divided as the following three, and only the type is to be indicated (for the same transaction between the parent and subsidiaries, or among subsidiaries, no repetitive disclosure is required) E.g.:

If a transaction from the parent to a subsidiary is disclosed under the parent, the same disclose is not required for the subsidiary.

If a transaction between two subsidiaries is disclosed under one of them, the same disclose is not required for the other subsidiary):

1. Parent company to a subsidiary.
2. A subsidiary to the parent company.

3. A subsidiary to a subsidiary.

Note 3: For assets and liabilities, the percentage of transaction amount to the consolidated total operating revenue or total assets is shown as the percentage of the balance, ending to the consolidated total assets. For income, it shall be shown as

the percentage of interim accumulated amount in the consolidated gross operating revenue.
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Myson Century, Inc.

Names, locations, and related information of investees(excluding information on investment in Mainland China)

January 1 to December 31, 2022

Table 4 Unit: NTD thousand
(Except as Otherwise Indicated)

Original investment amount Held at year end Investment

Investee income income
recognized in recognized in
End of the the current the current
Name of Investee Investee name Location Main business current period End of last year ~ Number of shares Ratio Carrying amount period period Remark
Myson Century, Inc ZAVIO Inc. Taiwan Surveillance $ 68,274 $ 68,274 900,000 100.00 $ 16,383  § 8,233 § 8,233 Subsidiary
webcam
e-Phocus, Inc. USA IC R&D and sale 46,035 46,035 2,583,333 2291 - - - (Note)

Note: Investments accounted for under the equity method
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Myson Century, Inc.

Information of major shareholders - Disclosing name, shareholdings, and percentage of the shareholders holding 5% or more equity

December 31, 2022

Table 5

Number of shares held

(unit: thousand shares) ~ Share holding ratio
Sun Yad Construction Co., Ltd. 2,507 17.05%
Chi Hang Investment Co., Ltd. 1,470 9.99%
Huo Jui Investment Co. Lit. 783 5.32%
Chang, Yu-Ming 754 5.13%

928 6.31%

Chung Ching Technology Co. Ltd.

Note: Where the company obtains the information in the table from TDCC, the following matters may be indicated in the remarks of the table:
(1) The information about major shareholders herein is generated based on TDCC'’s calculation of the number of shares already registered and delivered by the shareholders (including treasury stock), totaling 5% or more, in intangible

form at the last business day of each quarter.
The capital stock referred to the Company’s financial report and the number of shares already registered and delivered by the Company vary or be different due to the basis of calculation.

(2) Ifthe shareholder puts the shares held by it under trust, said information shall be disclosed by the individual client of the trust account opened by the trustee. As for the insider declaration of the ownership percentage over 10% in
accordance with the Securities and Exchange Act, the shares held shall include the shares held by the shareholder per se, plus the shares he puts under trust and with the right to decide and utilize the trust property. For the insider

equity presentation information, please refer to the MOPS.
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